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1989 was a hard act to
L follow, and so far 1990
isn’t following. The
' market began on a
scary mote, plunging
in January before

= staging its recent re-
covery. But there have been some sur-
prising bright spots—cocoa here, At-
lanta real estate there, and, above all,
high-technology stocks. They dominate
this compilation of the best invest-
ments of the year to date.

BEST NYSE STOCK

Until the early 1980s, Storage Technol-
ogy Corp. was strong and proud. This
Louisville (Colo.)-based company, a lead-
ing supplier of high-performance com-
puter tape drives, saw its revenues top
$1 billion in 1982. But growth came too
fast. Earnings plummeted, and Storage
Technology reorganized under Chapter
11 of the Bankruptcy Act. “The compa-
ny basically spent itself into Chapter
11,7 says spokesman Michael Klatman.

The computer industry’s revival has

breathed new life into the company. In
the first quarter of 1990, profits rose
sixfold. Share prices rose to 31% from
113 at yearend—a 180% gain.

BEST AMEX STOCK

Diamonds are an investor’s best friend—
if, that is, you've bought the stock of
Lazare Kaplan International Inc., a lead-
ing diamond merchant. Lazare’s stock
rase from 8 to 17%, a 115% gain since
yearend that makes it the best-perform-
ing American Stock Exchange issue that
began the year at more than $5 a share.
The New York-based Lazare is grow-
ing by leaps and bounds as its customer
base swells and the company expands.
In the nine-month period that ended on
Feb. 28, the company’s earnings rose
sixfold, from 16¢ a share to 93¢.

BEST OTC STOCK

Over-the-counter stocks have not been
sparkling lately. But high-tech compa-
nies are shining, and few have outper-
formed Software Toolworks Inc., based
in Chatsworth, Calif. Its NASDAQ-traded

shares have gained 186% so far this
year, climbing from 77 to 21%,. That’s
better than any other OTC stock that be-
gan the year at $5 or higher.

Software Toolworks is a major manu-
facturer of entertainment and utility
software. The company’s prospects re-
ceived a boost in March, when it ac-
quired Mindscape Inc., which develops
game cartridges for the Nintendo home-
entertainment system.

BEST STOCK GROUP

As the stirring performance of Software
Toolworks bears out, the computer com-
plex is hot once again. The best-perform-
ing stock group of them all are the semi-
conductor manufacturers—the folks
who make the chips that is the heart
and soul of the personal computer.
Spurred by strong demand for PCs, the
stocks of semiconductor manufactur-
ers—led by industry leaders Intel Corp.
and Motorola Inc.—have risen 33% so
far this year.

Will the strength in semiconductors
continue? Quite possibly. The recent in-
troduction by Intel of an advanced com-
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puter chip, the 80486, will help. “Com-
puter cycles tend to last a few years,”
notes Charles I. Clough Jr., chief invest-
ment strategist at Merrill Lynch & Co.
“They tend to stay down a long time and
stay up a long time.” So investors may
be shouting “Chips ahoy!” for a long
time to come.

BEST MUTUAL FUND MANAGER

No surprise here. The high-tech and
semiconductor-laden Fidelity Select-Elec-
tronic Funds, managed by Harris Levi-
ton, is the winner among equity mutual
funds.

By investing in companies such as
Lattice Semiconductor Corp., up 110%,
and Anthem Electronics Inc.; up 60%,
the fund enjoyed a total return of 32.1%
through June 8. “It’s sort of a stam-
pede,” marvels Leviton. And this is one
fund that got in ahead of the herd.

BEST COMMODITY FUND MANAGER

Currency trading is one of the trickiest
forms of commodity speculation. One of

the smartest players in that game nowa-
days is the Gaia Hedge II Ltd. Run by
Bernard Lietaer, Gaia gained 52%
through May 31, better than any other
commodity fund.

Using a high degree of leverage, the
two-year-old fund invests entirely in cur-
rency options and forward contracts.
And like many commodities funds, its
trading is computer-driven.

BEST REAL ESTATE MARKET

This has been a miserable year for resi-
dential real estate. From teeming New
York to the pleasant vistas of San Fran-
cisco, most major markets have declined
or shown only modest increases, accord-
ing to the Office of Thrift Supervision.
One of the few bright spots is Atlanta.
Thanks to a still healthy though slowing
local economy, the average home sales
price there rose by some 20% in the year
to date, according to OTS figures.
Trackers of the local economy believe
that the 0TS figures represent nothing
more than a temporary blip. “We're see-
ing excess supply in the market now

with the accompanying price reduc-
tions,” says Donald Ratajezak, director
of the Economic Forecasting Center at
Georgia State University. Still, housing
prices in Atlanta are being supported by
the numerous service companies and cor-
porate regional offices in the area.

BEST COMMODITIES FUTURE

Attention chocolate lovers: Cocoa prices
are skyrocketing. Despite a hefty sur-
plus, the price of cocoa beans has rallied
on fears that unrest in the Ivory Coast,
the leading cocoa-producer, would dis-
rupt shipments. The most hotly traded
cocoa futures contracts have climbed
from $925 a ton at yearend to $1,211, a
mouth-watering 31% gain.

Cocoa’s squeeze began in February,
when processors, eyeing the Ivory
Coast, stocked up on beans. Meanwhile,
concerns mounted about the health of
this year’s crop. Prices rose. But traders
are wagering dollars to doughnuts that
cocoa won’t stay high for long.

By Gary Weiss in New York, with bu-
reau reports
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GATACORP U.S. LIMITED

SUITE 1414
275 MADISON AVENUE
NEW YORK, NY 10016
Telephone +1 (212) 867 - 7432
Facsimile +1 (212) 682 - 3508

GATACORP U.K. LIMITED

10 UPPER GROSVENOR STREET
LONDON W1X 9PA
Telephone +44 493 - 7455
Facsimile +44 493 - 2348

GAIACORP LIMITED

PO BOX 2198
GEORGE TOWN, GRAND CAYMAN
CAYMAN ISLANDS
Telephone +1 (809) 947 - 1444
Facsimile +1 (809) 947 - 1565
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